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1. Consolidated Financial Results for the Fiscal YeaEnded August 31, 2018 (Sep. 1, 2017 — Aug. 31, 801
(1) Consolidated results of operations

(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to
owners of parel
Million yen % Million yen % Million yen % Million yen %
Fiscal year ended Aug. 31, 2018 61,771 11.7 7,858 27.8 8,207| 29.2 4,426| 36.0
Fiscal year ended Aug. 31, 2017 55,283 8.0 6,146 27.8 6,354| 35.2 3,255| 71.3

Note: Comprehensive income (million yen)

Fiscalryeraded Aug. 31, 2018:
Fiscal year ended Aug. 31, 2017:

5,133 (up 43.5%)
3,577 (up 71.6%)

Net income |Diluted net incom .. |Ordinary profit on Operating profit
Return on equity )
per shar per shar total asse to net sale
Yen Yen % % %
Fiscal year ended Aug. 31, 2( 54.4¢ - 18.7 14.7 12.7
Fiscal year ended Aug. 31, 2( 43.6: 18.F 16.5 11.1

Koshidaka Holdings conducted a 4-for-1 stock sptitJune 1, 2018. Net income per share has beenla®id as if this stock split
had taken place at the beginning of the previccsafiyear.

(2) Consolidated financial position

Total asse! Net asse! Equity ratic Net assets per shi
Million yen Million yen % Yen
As of Aug. 31, 2018 68,357 26,697 375 315.51
As of Aug. 31, 2017 43,690 22,663 49.6 266.36

Reference: Shareholders’ equity (million yen)

(3) Consolidated cash flows

A\afy. 31, 2018:

25,656

As of Aug. 31, 2017: 21,660

Cash flows from Cash flows from Cash flows from | Cash and cash equivale
operating ctivities | investing activitie | financing activitie at end of perio
Million yen Million yen Million yen Million yen
Fiscal year ended Aug. 31, 2( 8,327 (23,405 13,27¢ 11,88¢
Fiscal year nded Aug. 31, 201 9,20¢ (6,317 4,65¢ 13,75¢
2. Dividends
Dividend per shai Total Payout ratic Dlvéziri]t?/ on
1Q-end | 2Q-end | 3Q-end | Year-end| Total dividends (consolldate((Consolidate(
Yen Yen Yen Yen Yen | Million yen % %
Fiscal year endeAug. 31, 201 - 18.0( - 18.0( 36.0( 697 20.¢€ 4.C
Fiscal year ended Aug. 31, 2( - 20.0¢ - 5.0C - 822 18.4 3.4
Fiscal year ending Aug. 31, 2019 ] 6.00 ] 6001 12.00 ‘
(forecast

Koshidaka Holdings conducted a 4-for-1 stock spfiitJune 1, 2018. The year-end dividend for theafigear ended August 31,
2018 and the year-end dividend forecast for theafigear ending August 31, 2019 have been adjustezflect the stock split.

3. Consolidated Earnings Forecast for the Fiscal Yed&nding August 31, 2019 (Sep. 1, 2018 — Aug. 311®)

(Percentages represent year-on-year changes)

Net sales Operating profit Ordinary profit Profit attributable to Netincome per
owners of parel share
Million yen % Million yen % | Million yen % Million yen % Yen
First half 31,961 5.2 4,123 11.8 4,109 6.4 2,258 2.7) 27.77
Full year 66,044 6.9 9,345 18.9 9,307 13.4 5,205 17.6 64.01




* Notes
(1) Changes in significant subsidiaries duringflbdgod (changes in specified subsidiaries resuitinthanges in scope

of consolidation): Yes
Newly added: 1 (Curves International, Inc.) Exddd-

(2) Changes in accounting policies and accountaget estimates, and restatements

1) Changes in accounting policies due to revisinrexcounting standards, others: None
2) Changes in accounting policies other than byabNone
3) Changes in accounting-based estimates: None

4) Restatements: None

(3) Number of outstanding shares (common stock)

1) Number of shares outstanding at the end opén®d (including treasury shares)
As of Aug. 31, 2018: 82,300,000 shares  As of Rg.2017: 82,300,000 shares

2) Number of treasury shares at the end of theger
As of Aug. 31, 2018: 981,716 shares  As of Aug.ZI17: 981,636 shares

3) Average number of shares outstanding duringénsd
Fiscal year ended Aug. 31, 2018: 81,318,345 sharésscal year ended Aug. 31, 2017: 74,626,056 shares

Koshidaka Holdings conducted a 4-for-1 stock spiitJune 1, 2018. Number of shares outstandingeagnid of the period, number of
treasury shares at the end of the period and aweramber of shares outstanding during the periog theen calculated as if this

stock split had taken place at the beginning ofptfewious fiscal year.
* The current financial report is not subject taudy certified public accountants or auditings.

* Explanation of appropriate use of earnings fostgaand other special items
Forecasts of future performance in these matesi@$ased on assumptions judged to be valid andhation available to the
Company’s management at the time the materials preygared. These materials are not promises bgdngpany regarding
future performance. Actual results may differ sfigaintly from these forecasts for a number of reas®lease refer to page 4 of
the attachments “1. Overview of Results of Opereti@4) Outlook” for forecast assumptions and nofesaution for usage.
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1. Overview of Results of Operations
(1) Results of Operations

In the fiscal year that ended in August 2018, tapahese economy performed well because of stropgrexand
capital expenditures and other reasons. Interndleatternal demand was firm, personal income stagetiong
recovery and consumer spending started to recover.

Results by business segment were as follows.

Karaoke

Major changes are taking place in the structurdagfan’s karaoke facility market because of comipetiamong
major companies in this market. To continue to giowhis environment, we have been increasing tmaber of
locations, mainly in the Tokyo area, and addingmedo existing locations. We are also making inwesits to
increase the automation and efficiency of our opena and to provide customers with new servicest th
competitors do not have.

Each karaoke location is setting prices and opegatiours that match the needs of its own custormedsusing
carefully timed rate structures. For example, thare several initiatives that target specific tifnemes and
customer segments, such as ZERO Kara and Asa-War(ling Song”). The karaoke business used these
measures to build even stronger ties with the lcaseomer segment.

Through a tie-up with HotLand Co., Ltd., karaokedtions added Tsukuji Gindako (octopus dumplingstheir
menus. These dumplings have quickly become thedwbhg menu item.

Outside Japan, we opened the first karaoke locatidvalaysia.

At the end of the current fiscal year, the numbkkaraoke locations in Japan totaled 520, 21 mbeantat the
end of the previous fiscal year, and the numbeowdrseas karaoke facilities totaled 23, consisthdO in
Singapore, 12 in South Korea and one in Malaysendvations of karaoke locations in Japan were coteduat
42 locations.

Sales in the Karaoke segment were 31,936 million, y&» 7.8% year on year. The segment profit wa$3,1
million yen, up 53.8%.

Curves

Curves operate facilities where people can becoocteisitomed to exercising regularly with friends tgbout
their lives in order to enjoy happy and healthyeBwvith fewer worries about diseases and the needursing
care.

We want people who do not exercise regularly toewathnd the importance of physical exercise andenthis a
regular part of their lives. We have worked maint#lie steady growth in the number of members av€&ur
fitness clubs as we expand our network of thesbsclu

We have recorded very strong sales of an upgraidedolf protein supplements that have a synergyceffiéth
workouts and are formulated to make these beveragsg to drink. Significant growth in the numberGirves
members buying these supplements on a regular besde a contribution to sales and earnings growth.

At the end of the current fiscal year, the numbe€uorves fitness clubs in Japan was 1,912 (inclgdit directly
operated facilities), an increase of 89, or 4.8e6nT the end of the previous fiscal year. The nundfenembers
increased by 6,000, or 0.7%, to 827,000.

Curves Holdings Co., Ltd. purchased the stock ofv€s International Holdings, Inc., the global frasor of
Curves fitness clubs, and other companies assaciaih Curves operations. This action was announiced
February 17, 2018 news release titled “Notice ofjéisition of Stock Resulting in Change in Subsidiarof
Subsidiary” and in a March 31, 2018 news releasledti “Notice of Merger of Consolidated Subsidiaries
(Subsidiaries of Subsidiary) and Change in Spetiffaibsidiaries” (Japanese versions only.) Expen$eést5
million yen were recorded for the purchase of theteeks.
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Sales in the Curves segment were 27,933 million y@nl7.8% year on year, and the segment profit 5v845
million yen, up 14.4%.

Bath House

Bath houses made improvements to create an atmiesfinet makes people want to stay longer and adéed
food and beverage items. There were also more imads in energy-saving equipment. All these atigigi
improved bath house operations in terms of botHityuand quantity.

Sales in the Bath House segment were 1,587 miliiem, down 3.0% year on year. The segment profit Whs
million yen, down 41.2%.

Real Estate Management

Sales in the Real Estate Management segment w&ren8llon yen, up 0.5% year on year, and the sedrpeofit
was 133 million yen, up 5.8%.

Overall, the Koshidaka Group (KOSHIDAKA HOLDINGS CaTD. and its consolidated subsidiaries) had sale
of 61,771 million yen, up 11.7%, operating profitig858 million yen, up 27.8%, ordinary profit of207 million
yen, up 29.2%, and profit attributable to ownerspafent of 4,426 million yen, up 36.0% in the cutréscal
year.

(2) Financial Position
Financial position at the end of the current fispaér is as follows.
Assets

Total assets at the end of the current fiscal yinareased 24,667 million yen (56.5%) from the erfdthe
previous fiscal year to 68,357 million yen.

Current assets increased 728 million yen (3.7920@65 million yen.

Property, plant and equipment increased 742 millien (4.4%) to 17,552 million yen. This was maidliye to a
777 million yen increase in buildings and structjneet.

Intangible assets increased 22,957 million yen74.8%) to 24,627 million yen. This was mainly doeat20,559
million yen increase in trademark right.

Investments and other assets increased 239 mitkon(4.4%) to 5,712 million yen. This was mainlyedw a 513
million yen increase in lease and guarantee depasitl a 272 million yen decrease in investment réies.

Total non-current assets increased 23,938 milliem §99.9%) to 47,892 million yen.

Liabilities
Current liabilities increased 2,185 million yen (3%) to 14,827 million yen. This was mainly dueinoreases of
1,432 million yen in current portion of long-termains payable and 357 million yen in income taxespke.

Non-current liabilities increased 18,448 millionny¢€220.0%) to 26,832 million yen. This was mainlyedto
increases of 13,152 million yen in long-term logayable and 4,908 million yen in deferred tax lisigs.

Total liabilities increased 20,633 million yen (286) to 41,660 million yen.

Net assets

Net assets increased 4,033 million yen (17.8%)a,@&27 million yen. This was mainly due to a 3,65dlion yen
increase in retained earnings.
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(3) Cash Flows

Cash and cash equivalents (hereinafter “net caahthe end of the current fiscal year decrease@5L8illion
yen from the end of the previous fiscal year ta8889, million yen.

The cash flow components during the current figear and the main reasons for changes are as deddrselow.

Cash flows from operating activities

Net cash provided by operating activities totale828 million yen, a decrease of 881 million yennir®,209
million yen provided in the previous fiscal yearaM factors include increases of 1,980 million yianprofit
before income taxes and 2,181 million yen in incaimees paid, and a decrease of 731 million yenctoants
payable-other and accrued expenses.

Cash flows from investing activities

Net cash used in investing activities totaled 28,#fillion yen, an increase of 17,088 million yemrr 6,317
million yen used in the previous fiscal year. Méators include an increase of 18,405 million yempurchase of
shares of subsidiaries resulting in change in sadp®nsolidation.

Cash flows from financing activities

Net cash provided by financing activities total&®]2I76 million yen, an increase of 8,616 million yleom 4,659
million yen provided in the previous fiscal yearaM factors include an increase of 14,797 millicanyin
proceeds from long-term loans payable, and decseafs®,126 million yen in proceeds from issuanceamhmon
shares and 2,293 million yen in proceeds from saféseasury shares.

(4) Outlook

The health of the Japanese economy will probabiytinae to improve with the support of strong cowter
earnings. We also foresee robust consumer speradirte labor market recovers. But there are coscabout
negative effects of trade protectionism in the ©diStates and other countries.

In this environment, business segment forecastasfellows.

Karaoke

An intense battle for survival in Japan’s karaokarket is taking place. To succeed in this difficaiftvironment,
we will continue to increase the number of locasicand add more rooms to existing locations, mainlyhe

Tokyo area. We will also continue to take actiofmsed at specific customer segments and use a yaoiet
measures that accurately reflect the charactesistiche customers at each karaoke location.

In addition, we will step up activities to make wees even more systemized and automated so thplogees
can spend more of their time serving customers.terogoal is to create new services that involveettspment
activities.

In other countries, we plan to open the first k&kedocation in Thailand and start increasing thenbar of
locations in Malaysia. In addition, preparations ander way to start karaoke operations in othentiges in this
region.

Due to these initiatives, we forecast a 10.3% iaseein Karaoke segment sales to 35,234 million yen.

Curves

We believe that the number of Curves fitness cltht we can foresee at this time will be inadequate
accomplish our goal of helping more people enjoyengears of good health as Japan’s population hapigles.

We will create ways to help people who do not malihe importance of exercise gain an understandfrthe
need to exercise and make this a regular parteif tlves. We will strengthen the operations of erves head
office and Curves franchisees to reinforce Curygs'sence in the fitness market. Furthermore, we faexpand
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tie-ups with local governments for making peoplerenaware of the need for regular exercise to sesithy.
Our objective is to use these actions to achieveergoowth in the number of fitness clubs and member

Consequently, we forecast a 3.1% increase in Cusggment sales to 28,793 million yen.

Bath House

We are taking a variety of actions to increase @mmstrr satisfaction. For example, a new hot sprirgg gpened at
Koriyama Maneki no Yu and this bath house updatedxisting amenities. We are also making investséor
even better energy efficiency. Our goals are tloawg of this business along with higher profitatyili

We forecast a 7.5% increase in the Bath House segsates to 1,707 million yen.

Real Estate Management

We forecast a 0.8% decrease in Real Estate Managesagment sales to 311 million yen.

Overall, we forecast consolidated net sales of 66 fillion yen, up 6.9%, operating profit of 9,3d%llion yen,
up 18.9%, ordinary profit of 9,307 million yen, 43.4%, and profit attributable to owners of parent,205
million yen, up 17.6% for the fiscal year endinggust 31, 2019.

2. Basic Approach to the Selection of Accounting 8&hdards

The Koshidaka Group will continue to prepare cort&ied financial statements in accordance with gahe
accepted accounting principles in Japan for theetbming to permit comparisons with prior years anth the
financial data of other companies.

We will consider the use of International FinandRporting Standards (IFRS) in the future basedlmanges in
foreign ownership of our stock, the growth of oweoseas operations and other factors.



3. Consolidated Financial Statements and Notes

(1) Consolidated Balance Sheet

KOSHIDAKA HOLDINGS Co., LTD. (2157) Financial Regslfor FY8/18

(Thousands of yen)

FY8/17
(As of Aug. 31, 2017)

FY8/18
(As of Aug. 31, 2018)

Assets
Current assets
Cash and deposits
Notes and accounts receivable-trade
Merchandise
Raw materials and supplies
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets
Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Vehicles, tools, furniture and fixtures
Accumulated depreciation
Vehicles, tools, furniture and fixtures, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Construction in progress
Total property, plant and equipment
Intangible assets
Goodwill
Trademark right
Software
Other
Total intangible assets
Investments and other assets
Investment securities
Long-term loans receivable
Long-term prepaid expenses
Lease and guarantee deposits
Deferred tax assets
Other
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets
Total assets

13,785,094 11,926,326
3,021,695 3,824,364
900,386 944,185
196,282 179,193
434,772 502,318
1,418,940 3,105,386
(20,104) (16,317)
19,737,068 20,465,457
21,143,674 23,149,729
(9,426,936) (10,655,877)
11,716,737 12,493,852
10,437,806 12,399,499
(7,365,776) (9,369,109)
3,072,030 3,030,389
1,965,917 1,965,917
538,486 538,486
(489,247) (507,684)
49,238 30,801
6,310 31,412
16,810,233 17,552,375
1,034,950 1,965,454
- 20,559,362

601,509 791,047
33,861 1,311,693
1,670,321 24,627,557
1,205,029 932,066
613,541 649,405
59,526 47,986
3,008,647 3,522,191
457,433 481,810
163,327 188,217
(34,959) (109,587)
5,472,548 5,712,090
23,953,103 47,892,023
43,690,171 68,357,480
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(Thousands of yen)

FY8/17
(As of Aug. 31, 2017)

FY8/18
(As of Aug. 31, 2018)

Liabilities
Current liabilities

Notes and accounts payable-trade
Current portion of long-term loans payable

Lease obligations
Accounts payable-other
Accrued expenses
Income taxes payable
Provision for bonuses
Deposits received
Other
Total current liabilities
Non-current liabilities

Long-term loans payable

Lease obligations
Deferred tax liabilities

Asset retirement obligations

Other

Total non-current liabilities

Total liabilities
Net assets
Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Treasury shares

Total shareholders’ equity

Accumulated other comprehensive income
Valuation difference on available-for-sale secesti
Foreign currency translation adjustment
Total accumulated other comprehensive income

Non-controlling interests
Total net assets
Total liabilities and net assets

2,193,275 2,430,957
3,355,738 4,787,866
33,289 20,452
1,345,766 1,337,875
1,124,858 1,096,081
1,516,796 1,873,817
334,518 395,052
1,728,024 1,806,372
1,009,693 1,079,163
12,641,960 14,827,639
6,381,710 19,533,844
23,286 6,721
119,680 5,028,123
1,628,153 1,981,839
231,581 282,069
8,384,411 26,832,597
21,026,372 41,660,236
2,070,257 2,070,257
2,335,577 2,335,577
17,461,291 21,115,366
(301,401) (301,538)
21,565,724 25,219,662
34,907 34,171
59,659 402,722
94,567 436,893
1,003,506 1,040,687
22,663,798 26,697,244
43,690,171 68,357,480
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(2) Consolidated Statements of Income and Comprehsive Income
Consolidated Statement of Income

(Thousands of yen)

FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017)Sep. 1, 2017 — Aug. 31, 2018)

Net sales 55,283,582 61,771,031
Cost of sales 40,998,606 45,064,587
Gross profit 14,284,976 16,706,443
Selling, general and administrative expenses 8,138,507 8,848,328
Operating profit 6,146,469 7,858,115
Non-operating income

Interest and dividend income 8,673 14,727

Foreign exchange gains 79,915 302,944

Store relocation compensation 73,259 91,000

Co-sponsor fee 59,212 58,291

Other 110,191 132,811

Total non-operating income 331,252 599,774
Non-operating expenses

Interest expenses 23,418 47,185

Share issuance cost 26,754 =

Provision of allowance for doubtful accounts - 73,359

Commission fee - 102,200

Other 73,297 27,251

Total non-operating expenses 123,471 249,996
Ordinary profit 6,354,250 8,207,893
Extraordinary income

Gain on sales of non-current assets 16,214 381

Total extraordinary income 16,214 381
Extraordinary losses

Loss on retirement of non-current assets 115,848 60,115

Impairment loss 546,790 435,548

Loss on valuation of investment securities - 24,650

Total extraordinary losses 662,639 520,314
Profit before income taxes 5,707,826 7,687,959
Income taxes-current 2,524,106 3,013,682
Income taxes-deferred (364,999) (116,979)
Total income taxes 2,159,107 2,896,703
Profit 3,548,718 4,791,256
Profit attributable to non-controlling interests 293,148 364,657
Profit attributable to owners of parent 3,255,570 4,426,599
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Consolidated Statement of Comprehensive Income

(Thousands of yen)

FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017)Sep. 1, 2017 — Aug. 31, 2018)

Profit 3,548,718 4,791,256
Other comprehensive income

Valuation difference on available-for-sale secesti 15,652 (736)

Foreign currency translation adjustment 13,430 343,063

Total other comprehensive income 29,082 342,326
Comprehensive income 3,577,801 5,133,583
Comprehensive income attributable to

Comprehensive income attributable to owners of piare 3,284,653 4,768,925

i(ri]?g:s;tteshenswe income attributable to non-contrgllin 293,148 364,657
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(3) Consolidated Statement of Changes in Equity

FY8/17 (Sep. 1, 2016 — Aug. 31, 2017)

(Thousands of yen

Shareholders’ equity
Capital stock Capital surplus Retallned Treasury share;rotal shar.eholderi
earnings equity
Balance at beginning of 493,600 483,600 14,834,131 (2,319,401 13,491,930
current period
Changes of items during period
Issuance of new shares 1,576,657 1,576,657 3,153,315
Dividends of surplus (628,410 (628,410)
Profit attributable to owners 3,255,574 3.255.570
of parent
Disposal of treasury shares 275,320 2,018,000 2,293,320
Purchase of treasury shares -
Net changes of items other
than shareholders’ equity
;Z:?;;ha”ges of items during 1,576,657 1,851,977 2,627,159 2,018,000 8,073,794
Balance at end of current 4 4
period 2,070,25 2,335,57 17,461,291 (301,401 21,565,724

(Thousands of yen

Accumulated other comprehensive income

Valuation Total accumulated -
i Non-controllin
difference on Foreign cu.rrenc other . g Total net assets
. translation . interests
available-forsale ) comprehensive
. adjustment .
securities income
Balance at beginning of 19,255 46,229 65,484 715,358 14,272,773
current period
Changes of items during period
Issuance of new shares 3,153,315
Dividends of surplus (628,410)
Profit attributable to owners 3.255.570
of parent
Disposal of treasury shares 2,293,320
Purchase of treasury shares -
Net changes of items other 15,652 13,430 29,082 288,148 317,231
than shareholders’ equity
Total changes of items during 15,652 13,430 29,082 288,148 8,391,025
period
Balance at end of current
period 34,907 59,659 94,567 1,003,506 22,663,798

10



FY8/18 (Sep. 1, 2017 — Aug. 31, 2018)
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(Thousands of yen

Shareholders’ equity

. . Retai Total shareholder!
Capital stock Capital surplus eta.lned Treasury sharesOta S ar.e older
earnings equity
Balance at beginning of 2,070,257 2,335,577 17,461,291 (301,401 21,565,724
current period
Changes of items during period
Issuance of new shares -
Dividends of surplus (772,524 (772,524)
Profit attributable to owners 4,426,599 4.426.599
of parent
Disposal of treasury shares -
Purchase of treasury shares (136) (136)
Net changes of items other
than shareholders’ equity
Total changes of items during
. - - 3,654,074 (136) 3,653,938
period
Balance at end of current 4 4
period 2,070,25 2,335,57 21,115,366 (301,538 25,219,662

(Thousands of yen

Accumulated other comprehensive income
Valuation Total accumulated :
i Non-controllin
difference on Foreign currenc other . 9] Total net assets
. translation ) interests
available-forsale| ) comprehensive
. adjustment .
securities income
Balance at beginning of 34,907, 59,659 94,567 1,003,506| 22,663,798
current period
Changes of items during period
Issuance of new shares -
Dividends of surplus (772,524)
Profit attributable to owners 4.426.599
of parent
Disposal of treasury shares -
Purchase of treasury shares (136)
Net ch fit th
et changes ot ltems other (736) 343,063 342,326 37,180 379,506
than shareholders’ equity
Total ch fit duri
ol changes ot ffems dufing (736) 343,063 342,326 37,180 4,033,445
period
Balance at end of current
period 34,171 402,722 436,893 1,040,687 26,697,244

11
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(4) Consolidated Statement of Cash Flows
(Thousands of yen)

FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017pep. 1, 2017 — Aug. 31, 2018)

Cash flows from operating activities

Profit before income taxes 5,707,826 7,687,959
Depreciation 3,570,980 3,581,895
Impairment loss 546,790 435,548
Amortization of goodwill 437,717 473,118
Amortization of trademarks - 242,178
Increase (decrease) in provision for bonuses 87,974 60,533
Increase (decrease) in allowance for doubtful antou (675) 70,841
Interest and dividend income (8,673) (14,727)
Interest expenses 23,418 47,185
Loss (gain) on sales of property, plant and equipme (16,214) (381)

Decrease (increase) in notes and accounts receitedide (294,455) (587,477)
Decrease (increase) in inventories 58,636 27,731
Increase (decrease) in notes and accounts payatule-t 45,522 232,970
Ienxcprsrz]i:::s(decrease) in accounts payable-other eorded 803,050 71,506
Other, net 185,522 136,201
Subtotal 11,147,420 12,465,087
Interest and dividend income received 8,673 14,727
Interest expenses paid (23,315) (47,119)
Income taxes paid (1,923,688) (4,105,573)
Net cash provided by (used in) operating activities 9,209,089 8,327,121

Cash flows from investing activities

Purchase of property, plant and equipment (4,978,676) (4,356,427)
Proceeds from sales of property, plant and equipmen 16,283 381

Purchase of intangible assets (400,476) (465,809)
Purchase of investment securities (693,875) (267,863)
Proceeds from sales of investment securities 3,603 718,939
Payments for lease and guarantee deposits (323,681) (574,868)
Proceeds from collection of lease and guaranteesiep 16,232 52,025
Payments of loans receivable (51,012) (111,996)
Collection of loans receivable 27,788 61,806
Decrease (increase) in time deposits 28,535 -

idiari ing imglan

SP:(:;Za()sfeczlzr;ﬁgzsﬁgrf]subS|d|ar|es resulting img i (18,405,198)
Other, net 38,268 (56,652)
Net cash provided by (used in) investing activities (6,317,007) (23,405,662)
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(Thousands of yen)
FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017pep. 1, 2017 — Aug. 31, 2018)

Cash flows from financing activities

Proceeds from long-term loans payable 3,500,000 18,297,800
Repayments of long-term loans payable (3,583,216) (3,815,738)
Proceeds from issuance of common shares 3,126,560 -
Purchase of treasury shares - (136)
Proceeds from sales of treasury shares 2,293,320 -
Repayments of lease obligations (44,115) (33,383)
Cash dividends paid (628,410) (772,524)
Dividends paid to non-controlling interests (5,000) (400,000)
Net cash provided by (used in) financing activities 4,659,138 13,276,016
Effect of exchange rate change on cash and cashatgnts (45,928) (63,353)
Net increase (decrease) in cash and cash equigalent 7,505,291 (1,865,877)
Cash and cash equivalents at beginning of period 6,249,594 13,754,885
Cash and cash equivalents at end of period 13,754,885 11,889,007
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(5) Notes to Consolidated Financial Statements
Going Concern Assumption

Not applicable.

Segment and Other Information
Segment information
1. Overview of reportable segments

(1) Method of determining the reportable segments

Segments used for financial reporting are the Kaakd Group’s constituent units for which separataricial information
is available and for which the Board of Directoexforms periodic studies for the purposes of deteimg the allocation of
resources and evaluating performance.

The Koshidaka Group uses a holding company stractunder KOSHIDAKA HOLDINGS, a holding company, éac
subsidiary determines comprehensive strategiesdorices they provide and develops business opasti

Consequently, business operations are dividedsagments based on services provided by each sabgidésulting in the
following four reportable segments.

(2) Services by each reportable segment

1) Karaoke is the operations of the network of k&eafacilities.

2) Curves is the operations of Curves fitness ¢lblosh franchised and directly operated locations.
3) Bath House is the operation of bath house fiedi

4) Real Estate Management is the leasing and mamageof real estate.

2. Calculation methods for net sales, profit/lasssets, liabilities and other items for each regliet segment

The accounting methods for reportable segmentganerally the same as those listed in “SignificAotounting Policies
in the Preparation of Consolidated Financial Statets.”

Profits for reportable segments are operating profi

Inter-segment sales and transfers are based oremarikes.
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3. Information related to net sales, profit/losssets, liabilities and other items for each repugaegment
FY8/17 (Sep. 1, 2016 — Aug. 31, 2017) (Thousands of yen)

Reportable segment Amounts shown
Adjustment| on consolidated
| Real Estate Total (Notes 1 financial
Karaoke Curves | Bath HOU’T\/Ianagement and 2) statements
(Note 3
Net sales
External sales 29,614,18823,720,110] 1,637,206 312,077| 55,283,582 - 55,283,582
Inter-segment salgs i i i i i i i
and transfel
Total 29,614,188 23,720,110 1,637,206 312,077| 55,283,582 - 55,283,582
ﬁggg‘e”t profit 2,050,744 4,672,385 122,308 126,302| 6,971,740| (825,270) 6,146,469
Segment assets 18,720,7663,892,354 630,366 3,683,721 36,927,209 6,762,962 43,690,171
Other items
Depreciation 3,124,421 236,324 84,984 82,484 3,528,215 42,765 3,570,980
Amortization of 436,365 1,351 - - 437,717 - 437,717
goodwill
Impairment loss 546,790 - - - 546,790 - 546,790
Increase in
property, plantand g 548 4541 442,152| 107,982 -| 5558559 13,765 5,572,324
equipment and
intangible asse

Notes: 1. The -825,270 thousand yen adjustmene¢gongnt profit mainly includes general and admimiste expenses that
cannot be attributed to reportable segments.
2. The 6,762,962 thousand yen adjustment to segas=@ts includes corporate assets that are nataaédld to any of
the reportable segments. Corporate assets maialyda excess working capital (cash and investmeoarsties)
and assets related to the administrative division.
3. Segment profit is adjusted to be consistent wjibrating profit shown on the consolidated statenoé income.

FY8/18 (Sep. 1, 2017 — Aug. 31, 2018)

(Thousands of yen)

Reportable segment Amounts shown
Adjustment| on consolidated
| _Real Estate Total (Notes 1 financial
Karaoke Curves | Bath Hous anagement and 2) statements
(Note 3
Net sales
External sales 31,936,45227,933,448 1,587,484 313,644| 61,771,031 - 61,771,031
Inter-segment salgs i i i i i ) i
and transfei
Total 31,936,454 27,933,448 1,587,484 313,644| 61,771,031 - 61,771,031
gggg"em profit 3,153,438 5,345,320 71,885 133,570 8,704,215 (846,100) 7,858,115
Segment assets 19,942,2|787,433,323] 679,331 3,746,393 61,801,325 6,556,155 68,357,480
Other items
Depreciation 3,044,09Y 578,400 86,040 79,647 3,788,185 35,889 3,824,074
Amortl_zatlon of 451,247 21,870 . R 473,118 - 473,118
goodwill
Impairment loss 435,548 - - - 435,548 - 435,548
Increase in
property, plantand 4 ooq 979/ 424,176/ 133,552 3,459| 4,590,168 13,695 4,603,864
equipment and
intangible asse

Notes: 1. The -846,100 thousand yen adjustmenégongnt profit mainly includes general and admimisve expenses that
cannot be attributed to reportable segments.
2. The 6,556,155 thousand yen adjustment to segass@ts includes corporate assets that are nabédld to any of
the reportable segments. Corporate assets maiclyda excess working capital (cash and investmeausties)
and assets related to the administrative division.
3. Segment profit is adjusted to be consistent wjibrating profit shown on the consolidated statenoé income.
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Related information

FY8/17 (Sep. 1, 2016 — Aug. 31, 2017)
1. Information by product or service
This information is omitted because the same inftian is presented in segment information.

2. Information by region
(1) Net sales
This information is omitted because external satedapan exceeded 90% of net sales on the consaticgtatement of

income.

(2) Property, plant and equipment
This information is omitted because property, plant equipment in Japan exceeded 90% of propeant and equipment
on the consolidated balance sheet.

3. Information by major client
This information is omitted because no specificeenal client accounts for 10% or more of net salesthe consolidated
statement of income.

FY8/18 (Sep. 1, 2017 — Aug. 31, 2018)
1. Information by product or service
This information is omitted because the same inftion is presented in segment information.

2. Information by region
(1) Net sales
This information is omitted because external sategapan exceeded 90% of net sales on the consafidstatement of

income.

(2) Property, plant and equipment
This information is omitted because property, plantl equipment in Japan exceeded 90% of propelapt pnd equipment
on the consolidated balance sheet.

3. Information by major client
This information is omitted because no specificeemal client accounts for 10% or more of net salesthe consolidated
statement of income.

Information related to impairment losses on non-curent assets for each reportable segment

FY8/17 (Sep. 1, 2016 — Aug. 31, 2017)
This information is omitted because the same inftian is presented in segment information.

FY8/18 (Sep. 1, 2017 — Aug. 31, 2018)
This information is omitted because the same inftian is presented in segment information.

16



KOSHIDAKA HOLDINGS Co., LTD. (2157) Financial Regslfor FY8/18

Information related to goodwill amortization and the unamortized balance for each reportable segment

FY8/17 (Sep. 1, 2016 — Aug. 31, 2017) (Thousands of yen)
Karaoke Curves Bath House Real Estate  Elimination of Total
Management corporate
Goodwill amortization 436,365 1,351 - - - 437,717
Balance at the end of the period 1,033,261 1,689 - - - 1,034,950
FY8/18 (Sep. 1, 2017 — Aug. 31, 2018) (Thousands of yen)
Karaoke Curves Bath Housg, Real Estate| Elimination of Total
Management corporate
Goodwill amortization 451,247 21,870 - - - 473,118
Balance at the end of the period 323,803 1,641,651 - - - 1,965,454

Information related to gain on bargain purchase foreach reportable segment

FY8/17 (Sep. 1, 2016 — Aug. 31, 2017)

Not applicable.

FY8/18 (Sep. 1, 2017 — Aug. 31, 2018)

Not applicable.
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Per-share Information

(Yen)
FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017) (Sep. 1, 2017 — Aug. 31, 2018)
Net assets per share 266.36| Net assets per share 315.51
Net income per share 43.63| Net income per share 54.44
Diluted net income per share is not presented kmx#here | Diluted net income per share is not presented bexthere
are no outstanding dilutive securities. are no outstanding dilutive securities.

Notes: 1. The Company’s stock held by the emplosteek ownership plan (J-ESOP) is included in treashares and is
thus deducted from the number of shares outstandirthe end of each fiscal year that was used koutzte net
assets per share. (The number of shares of the @uytgpstock held by the trust was 980,000 sharet es of
August 31, 2017 and 2018.)

In addition, for the calculation of net income #iare, this J-ESOP trust stock is included in wgashares, which
is deducted from the calculation of the average memof shares outstanding during the fiscal yene(number of
shares of the Company’s stock held by the trust 985000 shares each as of August 31, 2017 and.018
2. Koshidaka Holdings conducted a 4-for-1 stocktgm June 1, 2018. Net assets per share andngetrie per share
have been calculated as if this stock split hagnailace at the beginning of the previous fiscarye
3. The basis for calculating net income per share.
(Thousands of yen)

FY8/17 FY8/18
(Sep. 1, 2016 — Aug. 31, 2017)| (Sep. 1, 2017 — Aug. 31, 2018)

Profit attributable to owners of parent 3,255,570 4,426,599
Amounts not available to common shareholders - -
Net income available to common stock 3,255,570 4,426,599
Average number of shares outstanding during

) 74,626,056 81,318,345
the period (Shares)

Material Subsequent Events

Not applicable.

This summary report is solely a translation of “ksas Tanshin” (in Japanese, including attachmentshich has been
prepared in accordance with accounting principleslgractices generally accepted in Japan, for thbevenience of readers
who prefer an English translation.
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